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Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que-1

Que-1

Sanjay Ltd. and Jayesh Ltd. decided to amalgamate of business A new company called Mahesh Ltd. was formed to

take over the business of both the companies. The Balance sheets of the two amalgamating companies as on 31

March,2017 were as follows.

English Version

The Sanjay Ltd.
Liabilities Rs. Assets Rs.

Share capital: 4,00,000 | Land and Building 80,000

4000 Equity shares of Rs.100 Each.
Creditors 1,00,000 | Machinery 1,20,000
Outstanding Rent 2,000 | Stock 40,000
Debtors 1,40,000
Cash 22,000
Profit and Loss Account 1,00,000
5,02,000 5,02,000

The Jayesh Ltd.
Liabilities Rs. Assets Rs.

Share Capital: 6,00,000 | Goodwill 50,000

6000 Equity shares of Rs.100 each.
Reserve fund 1,00,000 | Land and Building 3,00,000
Dividend Equalization fund 50,000 | Machinery 2,50,000
Profit & Loss Account 80,000 | Stock 1,00,000
Creditors 74,000 | Debtors 2,00,000
Prepaid Insurance 4,000
9,04,000 9,04,000

The New Company Issues Its Equity shares of Rs.100 each In Payment of Purchase Price.

You are Requested to prepare necessary Ledger of the Sanjay Ltd.

A Ltd. and B Ltd. decided to amalgamate on 31-3-2017, for which A Ltd. takes over the business of B Ltd. Their

balance sheets on that date were as follows.
Balance Sheets as on 31-3-2017

OR

Liabilities ALtd.Rs. | B.Ltd. Rs. Assets A Ltd.Rs. | B. Ltd. Rs.
Equity shares of Rs.10 each 20,00,000 12,00,000 | Land and Building 10,00,000 6,20,000
12% Pref. shares of Rs.100 each. 8,80,000 6,80,000 | Plant and machinery | 13,00,000 6,80,000
General Reserve 2,00,000 1,00,000 | Furniture 2,30,000 1,40,000
Export profit Reserve 1,20,000 80,000 | Investments 2,80,000 2,00,000
Investment Allowance Reserve - 40,000 | Stock 5,00,000 3,80,000
Profit & Loss A/c. 3,00,000 2,00,000 | Debtors 3,60,000 4,12,000
14% Debentures of Rs.100 each 2,00,000 1,40,000 | Cash and Bank 2,90,000 2,08,000
Creditors 1,80,000 1,40,000
other current Liabilities 80,000 60,000
39,60,000 | 26,40,000 39,60,000 | 26,40,000

A Ltd. took over the business of B Ltd. on 1%t April, 2017.

A Ltd. Paid the purchase price as follows.

(1) 1,40,000 equity shares of Rs.10 each fully paid to equity share holders of B Ltd. (2) 14% preference shares of
Rs.100 each to make payment to preference share holders of B Ltd. at a premium of 10%. (3) Debentures of B Ltd.

were converted Into equal number of debentures of A Ltd. (4) The statutory Reserves of B Ltd. are still to be Retained

for two more years. Prepare balance sheet of A Ltd. In following two cases.

(A) If the amalgamation Is in the mature of merger.

(B) It the amalgamation Is in the mature of purchase.
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Que-2

Que-2

Shri Krishna Co. Ltd. of Rajkot absorbs the business of Shri Dinesh Co. Ltd. of Mumbai on 31 March, 2017, when

the balance sheet of the latter disclosed the following position.

Shri Krishna Co. Ltd. agrees to take over assets (except cash) at a discount of 10% and also take over the Liabilities

Balance Sheet

Liabilities Rs. Assets Rs.
Share Capital: 4,00,000 | Sundry Assets | 7,00,000
4000 shares of Rs.100 each
General Reserve 1,40,000 | Cash 1,00,000
Debentures 2,00,000
Creditors 60,000
8,00,000 8,00,000

In Respect of debentures and creditors.

Purchase price Is to be discharged by Issue of 3000 shares of Rs.100 each to be valued at a premium of 10% and

the balance In cash. Liquidation expenses amounted to Rs.6000.

Show necessary Ledger Accounts In the book of Shri Dinesh Co. and pass necessary journal entries In the books

of Shri Krishna Co.

OR

The following Is the Balance Sheet of Suresh Ltd. as on 31% March, 2017.

Liabilities Rs. Assets Rs.

8% 4000 pref. shares of Rs.100 each 4,00,000 | Goodwill 1,60,000
12000 Equity shares of Rs.100 each 12,00,000 | Building 10,00,000
General Reserve 1,00,000 | Machineries 5,00,000
Profit & Loss Alc. 80,000 | Investments 2,00,000
10% Debentures 3,00,000 | Stock 1,40,000
Creditors 1,20,000 | Debtors 50,000
Cash and bank balance 50,000

Discount on Debentures 20,000

Preliminary Expenses 80,000

22,00,000 22,00,000

on 1% April, 2017, Sunil Ltd. absorbed Suresh Ltd. with the following conditions.

(1) Sunil Ltd. took over the tangible assets except cash, bank balance and Investments. It also took over

@

@)

4)
®)

(6)

creditors.

Investments were sold for Rs.1,64,000.

debenture holders get 20% premium.
Sunil Ltd. tool stock at Rs. 1,24,000, machineries at 4,20,000 and provision for doubtful debts equal to 5%

on debtors.

Rs.14,000 were to be net by Sunil company.
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each at a market price of Rs.12 per share, for every share held by pref. share holder.

(A) Show the following accounts In the book of Suresh Ltd.
1. Realization A/c. 2. Equity share holders A/c. 3. Prf. share holders A/c. 4. Bank Alc.
(B) Prepare Balance Sheet In the books of Sunil Ltd.

The Equity shareholders of Suresh Ltd. were to be allotted five Equity shares of Sunil Ltd. of Rs.10 cash at
a market price of Rs.12 per share for every share held by Equity share holder. Liquidation expenses

The preference shareholders of Suresh Ltd. were to be allotted eight Equity shares of Sunil Ltd. of Rs.10

The debenture holders of Suresh Ltd. were to be allotted 10% debentures of Sunil Ltd. In such a way that
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Que-3 On 31-3-2017 the Balance sheet of "R" Ltd. Was as under.

Liabilities Rs. Assets Rs.

Share Capital: 1,50,000 | Sundry Assets 3,14,000
1,50,000 6% Cumulative preference shares of Rs.1 each fully paid.

2,00,000 Equity shares of Rs.1 each fully paid. 2,00,000 | Profit & Loss Account | 1,04,000
5% Debentures 40,000
+Accrued Interest 4,000 44,000
Sundry Creditors 24,000
4,18,000 4,18,000

No dividend has been paid on the preference shares for the post two years. It is proposed that a new company "S" Ltd.

be formed to take over the whole of the Assets. The capital of the new company to consist of Equity shares of Rs.1

each.

The following scheme has been duly adopted and sanctioned.

@

@

©)

Shares in the new company to be Issued In exchange for shares of the old company on the following basis.
(A) Equity share holders to Receive on new share for every five shares held by them.
(B) preference share holders to Receive three new shares for every five shares held and a further one-halt
new of the arrears of preference Dividend.

The Debenture holders to be paid by the new company the amount due to them In Respect of principal and
to waive any claim for arrears of Interest.
The other creditors to be paid 25% of their claims by the new company In cash and to be allotted shares In
the new company to the extent one-half of the balance.

You are Requested to close the books of the old company assuming that the cost of winding up Is to be
borue by the new company and that on fractional holding Results from the scheme. your answer should
show the losses sustained by each class of shareholders by Reconstruction.

OR
Que-3 You are given the following Balance Sheet of "H" Limited as on 31-3-2017.
Liabilities Rs. Assets Rs.
Share Capital: 2,00,000 | Good Will 2,00,000

20,000 8% cum. pref. shares of Rs.10 each fully paid.

4000 Equity shares of Rs.100 each. 4,00,000 | Buildings 1,80,000

General Reserve 1,00,000 | Plant & Machinery 3,00,000

Profit & Loss Alc. 60,000 | Debtors 1,04,000 1,00,000
Less

B.D. Reserve  -4000

6% Debentures 1,60,000 | Bills Receivable 20,000
Creditors 80,000 | Bank Balance 90,000
Preliminary Expenses 10,000

10,00,000 10,00,000

A new Company "K" Limited was formed 1-4-2017 to take over the business of "H" Limited except Bank balance.

The following terms were agreed upon.

)

O]

One Equity share of Rs.100 each fully paid In the new company to be Issued for every 8 cum. pref. share In
the old company.
4 Equity shares of Rs.100 each fully paid In the new company to be Issued for every 5 Equity shares In the

old company.
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(3) The debenture holders of the old company to be Issued sufficient 7% Debentures of the new company so as

to give them a premium of 5%.

(4) Expenses of Liquidation which amounted of Rs.6,000 are to be borne by the new company and paid for In

cash.

(5) Bills Receivable are not taken over by the new company and Rs.16,000 was Realised from these bills.

You are Required to prepare necessary Ledger accounts to close the books of "H" Limited.

Que-4 The Position of Ramesh Limited was as under on 31-3-2017 when It was. taken Into voluntary Liquidation.
Rs.
Share Capital : 5,000 Equity shares of Rs.100 each. 5,00,000
2,000 preference shares of Rs.100 each 2,00,000
Fully secured creditors (securities Realised Rs.2,40,000 2,10,000
3 Month's salaries (of 6 clerks) 7,000
5 workmen's salaries for Last 12 months 30,000
Income-tax and Local Rates 35,000
Unsecured creditors 8,34,000
Debentures having floating charges 14,00,000
Liquidation Expenses 25,000
Liquidator's remuneration 50,000
Assets Realised Rs.28,41,000 Including the Securities In the hands of fully secured creditors.
Income-Tax Included Rs.5,000 ussessed on 31-3-2016.
Prepare Liquidator's final statement of Accounts.
OR
Que-4 ABC Limited went Into voluntary Liquidation on 30-6-2017. when Its balance sheeet was as under.
Liabilities Rs. Assets Rs.
6,000 Equity shares of Rs.100 each fully paid. 6,00,000 | Good Will 50,000
Profit & Loss A/c. 6,000 | Land and Buildings 4,20,000
8% Debentures 1,00,000 | Machinery 3,30,000
outstanding Interest on Debentures. 8,000 | Furniture 6,000
Provident fund 6,000 | Stock 3,40,000
Creditors 4,73,000 | Debtors 50,000
Two month's salary of three clerks 27,000 | Cash Balance 24,000
12,20,000 12,20,000

Other Information:

(1) Debenture holders were paid on 31 December 2017. (2) Liquidation expenses amounted to Rs.2,000.
(3) The Liquidator's Remuneration Is 2% of the amount Realised by him and 4% on the amount paid to preferential

creditors and 10% on amount distributed to the equity share holders.(4) The assets Realised as follows.

Land and Building Rs.3,00,000
Machinery Rs.3,42,000
Stock Rs.3,10,000
Furniture Rs.8,000
Debtors Rs.46,000

Prepare the Liquidator's Account.
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